- 8873 Extraterritorial Income Exclusion

OMB No. 1545-1722

» Attach to your tax return. 2@0 5

Attachment

Department of the Treasury - -
Internal Revenue Service > See separate instructions. Sequence No. 126
Name(s) as shown on return Identifying number

010

m Elections and Other Information

1 Check the box if you are electing under section 942(a)(3) to exclude a portion of your gross receipts from fore|95n trading gross
receipts on line 15. Attach a schedule indicating which receipts are being excluded . STMnn~ » 020
2 Check the box if you are electing to apply the extraterritorial income exclusion”provisions to certaln transactlons involving a FSC
(see instructions). Attach a schedule listing the affected transactions. .. . . . 82% SP\ARR .»[1030
3 Check the box if the taxpayer is a foreign corporation electing to be treated as a domestlc corporatlon (see |nstruc§orlt\él) .. »[]040
4a Are you excepted from the foreign economic process requirements because your/foreign-trading gross050 055
receipts are $5 million or less? . < . . . . »[dYes [No
b If “No,” check the applicable box to |nd|cate how you met the forelgn economic process requirements:
060 (1) J You met the 50% foreign direct cost test (see instructions).
065 (2) [ You met the alternative 85% foreign direct costitest (see instructions).
5 See instructions before completing lines 5a through 5c. Note: For transactions for which the exclusion is determined using
the foreign sale and leasing income method (i.e., line 44 equals line 45), complete only lines 5a and 5c(1).
a Business activity code ______________ 070 _____________________ b Product or product line 075 _______________________________
c Check the applicable box to indicate the basis of your reporting:
(1) Transaction-by-transaction: 085 @090 STMnn 095 @100 STMnn
080 (a) [] Aggregate on Form 8873 b) [] Aggregate on tabular schedule (c) [] Tabular schedule of transactions
110 (2) [ Group of transactions see@sltljcété Mr&n important change made to reflect the American Jobs Creation Act of 2004)
Foreign Trade Income and Foreign Sale and Leasing Income
Caution: If a related person is also eligible for an extraterritorial income (a) Foreign Trade (b) Foreign Sale and
exclusion, see Excluded property in the instructions. Income Leasing Income
6 Sale, exchange, or other disposition of qualifying foreign trade property . | 6 120
7 Enter the amount from line 6, column (a), attributable to the sale of property
formerly leased or rented for use by the lessee outside the United States . | 7 130
8 Lease or rental of qualifying foreign trade property for use by the lessee
outside the United States. Enter the same amount in both columns . . . |8 140 150
9  Services related and subsidiary to the sale, exchange, or other disposition of
qualifying foreign trade property . . . . . . . . . . . . . . . |9 160
10 Enter the amount from line 9, column (a), attributable to the sale of property
formerly leased or rented for use by the lessee outside the United States . | 10 170
11  Services related and subsidiary to the lease of qualifying foreign trade property for use
by the lessee outside the United States. Enter the same amount in both columns . . 11 180 190
12  Engineering or architectural services for construction projects outside the United States | 12 200
13 Managerial services provided to unrelated persons (see instructions) . . 13 210
14 Enter the sum of the amounts from lines 6, 9, 12, and 13 of column (a)
attributable to foreign economic processes. Do not include any amounts
already included on lines 7, 8, 10, or 11 incolumn (o) . . . . . . . | 14 220
15 Foreign trading gross receipts. Add lines 6 through 13 in column (a) . . |15 230
16 Add lines 7 through 14 incolumn (®) . . . . . . . . . . . . . |16 240
17 Cost of goods sold:
a Inventory at beginning ofyear . . . . . . . . . . . . . . .|17a 250 260
b Purchases . . . . . . . . . . . . . . . . .. ... .1 270 280
¢ Cost of labor . . . - - - @325 STMnn 17¢ 528 2(2)8
d Additional section 263A costs (attach schedule) @345 STMnn 17d
e Other costs (attach schedule) . . . . . . . . . = . . . . . |[17e 330 340
f Total. Add lines 17athrough 17¢ . . . . . . . . . . . . . . |17f 350 360
g Inventoryatendofyear . . . . . . . . . . . . . . . . .19 370 380
h Subtract line 17g from line 17f . . . . .. . . . . .|17h 390 400
18 In column (a), subtract line 17h from line 15. In column (b), subtract line 17h
from line 16. . . . . .. . |18 410 420
19 Other expenses and deductlons (see mstructlons) (attach schedule) .. |19 430 440 @445 "STM nn"
20 Foreign trade income. In column (a), subtract line 19 from line 18. If -0- or
less, stop here. You do not qualify for the exclusion . .. . |20 450
21 Foreign sale and leasing income. In column (b), subtra line 18 | 21 460
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Il Marginal Costing  (Note: /f you are not using Marginal Costing, skip Part Il and go to Part V)
Section A — Foreign Trade Income Using Marginal Costing Method

22  Foreign trading gross receipts. Enter the amount from line15. . . . . . . . . .o . |22 480
23 Costs and expenses allocable to the amount reported on line 22:
a Cost of direct material attributable to property sold . . . . . . 23a 490
b Cost of direct labor attributable to property sold . . . . . . . [23b 500
c Addlines23aand23b . . . . . . . . . . . . . . ... ... .. . |28 510
24 Subtract line 23c from line 22 . . . T 520
25 Worldwide gross receipts from sales of the product or product I|ne N - 530
26 Costs and expenses allocable to the amount reported.on line 25:
a Cost of goods sold attributable to property sold [ ... ... . . |26a 540
b Other expenses and deductions attributable to gross income . . . [26b 550
c Add lines 26aand 26b . . . . 26c| 560
27 Subtract line 26¢ from line 25. (Note: /f - 0 or less stop here You may not use Part 1 to determ/ne
your qualifying foreign trade income. Go to'line 37.) . . . . . 27 570
28 Overall profit percentage. Divide line 27 by line 25..Carry the resuIt to at Ieast three deC|maI
places . . B 2 >80
29  Overall profit percentage limitation. Multlply life 22 by line 28, . ... 29 590
30 Foreign trade income using marginal costing. Enter the smaller of I|ne 24 or Ilne 29 . . . |80 600
Section B — 15% of Foreign Trade Income Method
31 Multiply line 30 by 15% (.15) . . . . e A1 610
32 Foreign trade income using full costlng Enter the amount from I|ne 20 e - 4 620
33 Enter the smaller of line 31 or line 32 . . . P I 630
Section C — 1.2% of Foreign Trading Gross Recelpts Method
34  Multiply line 22 by 1.2% ((012) . . . . . . . . . . . . . . . . . . ... . |34 640
35 Multiply line 30 by 30% (30) . . . . . . . . . . . . . . . . . . .. .. .|s35 650
36 Enter the smallest of lines 32, 34, or 35 .. . . . . | 36 660
Extraterritorial Income Exclusion (Net of Dlsallowed Deductlons)
37 Enter your foreign trade income fromline20 . . . . . . . . . . . . . . . . . 37 670
38  Multiply line 37 by 15% (15) . . . . . . .. |8 680
39 Enter your foreign trading gross receipts from I|ne 15 < 690
40 Multiply line 39 by 1.2% (012) . . . . . . . . . . . . . |40 700
41 Multiply line 38by2.0 . . . . . . . . . . . . . .. .4« 710
42 Enter the smaller of line 40 or line 41 .o . 720
43 Enter your foreign sale and leasing income from I|ne 21 . 730
44 Multiply line 43 by 30% (.30) . . . . . . e e .. 144 740
45 Enter the greatest of lines 33, 36, 38, 42, or 44 If you are using the alternative computatlon
see instructions for the amount to enter . . . 45 750
Note. If you do not have a reduction for international boycott operat/ons /llegal br/bes k/ckbacks etc. (see
the instructions for line 50), skip lines 46 through 51 and enter on line 52 the amount from line 45.
46 If line 44 equals line 45, divide the amount on line 45 by the amount
on line 43. Otherwise, divide the amount on line 45 by the amount on
line 37. Carry the result to at least three decimal places . |46 760
47 If line 44 equals line 45, enter the amount from line 19, column (b).
Otherwise, enter the amount from line 19, column (a) R . 7 { 70
48 Multiply line 46 by line 47 . . . . . . . . . . . . . ... |48 780
49 Addlnes45and48. . . . . . |49 790
50 Reduction for international boycott operatlons |Ilegal brlbes klckbacks etc (see |nstruct|ons) 50 800
51 Qualifying foreign trade income. Subtract line 50 from line 49. If -0- or less, stop here. You do
not qualify for the exclusion . . . . . . . . . . . . . . . . . . . . . ..o 810
52 Subtract line 48 from line 51 . . . . .. |52 820
53a Enter the amount from line 52 that is attrrbutable to 100% transactlons (see |nstruct|ons) . . |53a 830
b Multiply the amount from line 52 that is attributable to 80% transactions (see instructions) by
80% (0.80) and enter the result here . . . . . e . . ... . . . . . |53 840
¢ Multiply the amount from line 52 that is attributable to 60% transactions (see instructions) by
60% (0.60) and enter the result here . . . 53c 850
54  Extraterritorial income exclusion (net of disallowed deductlons) Add Irnes 53a through 53c Enter the result
here and include it on the “other deductions” line of your tax ret b (see instructions) . . . . . | 54 860
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